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How Your School Can Get Free Solar Power
Executive Summary

This paper aims at illustrating the financial incentives that will allow your school to host and eventually own
at no charge, a solar electric power system. It provides an understanding of the financial model that makes
solar energy systems a viable investment. The reason being that there are incentives (outlined below) that
attract third party investors to purchase and install these systems on your facility.

There are four primary revenue flows which provide the mechanism for achieving a return on investment
associated with installation of a solar PV system.

These are:
» Federal 30% Investment Tax Credit: processed as a Treasury Department 1603 Tax Grant.

» Accelerated 5 Year Depreciation Schedule for designated “Energy Property”:
o Anetloss that further can be used to offset other tax liabilities for the entity or their owners.

» Solar Renewable Energy Credits (SRECs) income.

o In Massachusetts, there are Renewable Portfolio Standards (RPS’s) that mandate and control
the sales of SRECs. For 2010, the actual SRECs values averaged $500. Since the average
electric power price in MA is .115 $/kWh (or 11.5 cents’/kWh) you can see that the SREC
revenue can be 2-5 times the retail value of the electric power the system generates.

» The energy generated by a PV system directly reduces the amount of energy that needs to be
purchased by an end user.
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Inauguration of a 111KW PV system in Springfield 2010 - far left: Secretary lan A. Bowles, Mayor Domenic J. Sarno, Nathan Smith
(AGE Vice President). Mike Ortolann (AGE Precident (dark olacse<)) Far rioht: Glenn Frohrino (AGE Vice Precident)

The IRR’s based on cash flow range from 7 to 19%, depending on the duration of the investment and
without taking credit for proceeds from the sale of the investment. The IRR including tax benefits range
from 20 to 47%, depending on the duration of the investment and without taking credit for proceeds from
the sale of the investment.

See how doing the right thing can make you money!

Disclaimer

The information contained in this paper and any communication related to this paper is for information purposes only. Absolute Green Energy Corporation does not hold itself out as providing any legal, financial or
other advice. Absolute Green Energy Corporation also does not make any recommendation or endorsement as to any investment. In addition, Absolute Green Energy Corporation does not offer any advice
regarding the nature, potential value or suitability of any particular investment, or investment strategy. The investment mentioned in this paper may not be suitable for you. If you have any doubts you should contact
an independent qualified financial advisor. The material in this paper does not constitute advice and you should not rely on any material in this paper to make (or refrain from making) any decision or take (or refrain
from making) any action. The Federal, State, and Local incentive programs are subject to change at any time making all or part of this document not accurate.
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